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OATH OR AFFIRMATION
%4iJ /tUtiJfle

David Churchill swear or affirm that to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of Brown Advisory Securities LLC as of

December 31 2010 are true and correct further swear or affirm that neither the Company nor any partner

proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer

Dfl 644w.roT4% NoIuyPSc

HwaS
2fl30013

Notary Public

David urchill

Chief Financial Officer

Title

This report contains check all applicable boxes
LI Facing Page
LI Statement of Financial Condition

LI Statement of Income Loss
LI Statement of Changes in Financial Condition

LI Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

LI Statement of Changes in Liabilities Subordinated to Claims of Creditprs

LI Computation of Net Capital

LI Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

LI Information Relating to the Possession or Control Requirements Under Rule 15c3-3

II Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-3 and

the Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

LI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods

of consolidation

LI An Oath or Affirmation

II copy of the SIPC Supplemental Report

LI report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

LI Independent Auditors Report on Intemal Control

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



Brown Advisory Securities LLC

FOCUS Report

December 31 2010 original vs amended filing

Original Amended Difference

ASSETS

11 Other Assets Non-Allowable Boxes 735 930 1039574 866906 172668

12 Total Assets Box 740 1375854 1203186 172668

12 Total Assets Box 940 6450164 6277495 172669

LIABILITIES OWNERSHIP EQUITY

17 Accounts payable accrued liabilities expenses and other Boxes 1205 1685 3335387 3125533 209854

20 Total Uabilities Boxes 1230 1760 3384470 3174616 209854

23 Retained Earnings Box 1794 493320 456135 37185

23 Total Box 1795 3065694 3102879 37185

24 Total Ownership Equity Box 1800 3065694 3102879 37185

25 Total Uabilities and Ownership Equity Box 1810 6450164 6277495 172669
COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition Box 3480 3065694 3102879 37185

Total ownership equity qualified for Net Capital Box 3500 3065694 3102879 37185

Total capital and allowable subordinated liabilities Box 3530 3065694 3102879 37185

Total non-allowable assets from Statement of Financial Condition Box 3540 1375854 1203186 172668
Other deductions and/or charges Box 3620 1651672 1479004 172668

Net Capital before haircuts on securities positions Box 3640 1414022 1623875 209853

10 Net Capital Box 3750 1314104 1523957 209853

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

11 Minimum net capital required 6-2/3% of line 19 Bos 3756 225631 211641 13990
14 Excess net capital line 10 less 13 Box 3770 1064104 1273957 209853

15 Net capital less greater of 10% of line 19 or 120% of line 12 Box 3780 975657 1206495 230838

COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Total A.I liabilities from Statement of Financial Condition Box 3790 3384470 3174616 209854
19 Total aggregate indebtedness Box 3840 3384470 3174616 209854
20 Percentage of aggregate indebtedness to net capital line 19 divided by line 10 Box 3850 257.55 208.31 49
STATEMENT OF INCOME

Other revenue Box 3995 84990 54360 30630
Total revenue Box 4030 3765410 3735671 29739

15 Other expenses Box 4100 381344 351605 29739
16 Total expenses Box 4200 3691502 3661763 29739
18 Provision for Federal income taxes Box 4220 43922 6737 371BS
22 Net income loss after Federal income taxes and extraordinary items Box 4211 29986 67171 37185

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

Net income loss Box 4250 29926 67171 37185

Balance end of period from item 1800 Box 4290 3065694 3102879 37185

To adjust current and deferred tax expense and liability to audited provision

To reclassify $30000 between expense and revenue for financial statement presentation
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BROWN ADVISORY SECURITIES LLC

Report of Independent Registered Public Accounting Firm

December 31 2010



KPMGLLP

East Pratt Street

Baltimore MD 21202-1128

Report of Independent Registered Public Accounting Firm

The Member

Brown Advisory Securities LLC

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC
for the year ended December 31 2010 which were agreed to by Brown Advisory Securities LLC the

Company and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and

SIPC solely to assist you and the other specified parties in evaluating the Companys compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 The Companys management

is responsible for the Companys compliance with those requirements This agreed-upon procedures engagement

was conducted in accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in this

report Consequently we make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries

noting no differences

Compared the amounts reported on the audited Form X- 7A-5 for the year ended December 31 2010 as

applicable with the amounts reported in Form SPC-7 for the year ended December 31 2010 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting

no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules

and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T on

which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of

an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended

to be and should not be used by anyone other than these specified parties

KPMc Lip

Febmary 25 2011

KPMG LLP is Delaware limited liability partnership

the U.S member firm of KPMI3 International Cooperative

KPMC International Swiss entity



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended te\xt 20

Read caretulty the instructions in your Working Copy betore completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name ot Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends tor

purposes of the audit requirement of SEC Rule 17a-5

res3n
Go...urs t4gZsag ecutts tC tPli

\O\ SW\
JF\9 3t3t%3V0

Name and telephone number of person to contact

respecting this form

Shcesnor Qercc1CnvIe V6o-c3-sv/

accç
//e6s

3aso

139.80

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

3ZA aoo
Dte Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction tor____days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward

sIpc-7

33-REV 7/10

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

Secnres tc
or other organroalion

lAuthorired Signarure

Qfo

es ___________
Postmarked

Lu

Calculations _________

Exceptions

Cl
Disposition ot exceptions

Received Reviewed

Documentation __________ Forward Copy

SIPC-7

33-REV 7/10

Note It any of the intormation shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

C-

CD

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated the
_____ day of Ecfuc.i. 20jj__ __________________________________________________________

111101

This form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business ot subsidiaries eecept foreign subsidiaries and

predecessors not included above

Net toss from principal transactions in securities in trading accounts

Net toss from
principal

transactions in commodities in trading accounts

interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legat fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss trom securities in investment accounts

Total additions

2o Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sate ot variabte annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts1 and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and ctearance paid to other StPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy soticitafion

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certiticates of deposit and

ii Treasury bills bankers acceptances or commerclat paper that mature nine months or tess

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either
directly or indirectly to the securities business

See instruction

Amounts for the fiscal period

beginningfls 201
and ending Otteis_ 20j

ElImInate cents

fQØ5-c

/2

Totat inferest and dividend expense FOCUS Line 22/PART IlA Line 13

Code 4075 plus tine 2b4 above but not in excess

of total interest and dividend income $________

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

3iQo38J

to page line 2.A



BROWN ADVISORY SECURITIES LLC

Report of Independent Registered Public Accounting Firm

December 31 2010



KPMG LIP

East Pratt Street

Baltimore MD 21202-1128

Report of Independent Registered Public Accounting Firm

The Member

Brown Advisory Securities LLC

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC
for the year ended December 31 2010 wbich were agreed to by Brown Advisory Securities LLC the

Company and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and

SIPC solely to assist you and the other specified parties in evaluating the Companys compliance with the

applicable instructions of the General Assessment Reconciliation Form S1PC-7 The Companys management

is responsible for the Companys compliance with those requirements This agreed-upon procedures engagement

was conducted in accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in this

report Consequently we make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries

noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31 2010 as

applicable with the amounts reported in Form SIPC-7 for the year ended December 31 2010 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting

no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules

and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T on

which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of

an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended

to be and should not be used by anyone other than these specified parties

KPcr U-I

February 25 2011

KPMO LLP is Delaware limited liability partnership

the U.S member firm of KPMG lnternetiooel Cooperative

KPMG loternational Swiss eotity



SECURITIES INVESTOR PROTECTION CORPORATION
SIP P.O Box 92185 Washington D.C 20090-2185 SIPC

202-371-8300

33-REV 7/10
General Assessment Reconciliation

33-REV 7/10

For the tiscal year ended te terj\ap 2\ 20

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note It any of the information shown on the mailing label

requires correction please e-mail any corrections to

I3ç Pràgs 2Q4uefles Lit tit form@sipc.org and so indicate on the form filed

rte-c 5Tqoo
Name and telephone number of person to contact

respecting this form

Sn0.. QerccCuc Yoo-37-sv

General Assessment item 2e from page ___________________________

Less payment made with SIPC-6 fifed exclude interest _______________________________SA aoO
1ate Paid

Less prior overpayment applied ___________________________

Assessment balance due or overpayment _____________________________

Interest computed on late payment see instruction for____days at 20% per annum ___________________________

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward
___________________________

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

Stcnt-es L_tdc____

or other orgonroalionl

lAulhorieed Sigoalorel

__ ______

wares _____________ ____________ _____________
Postmarked Received Reviewed

LU

Calculations _________ Documentation _________ Forward Copy

Exceptions

Cl
Disposition of exceptions

t1.Thoi ND

1/.g

3aso

iaso

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated the_____ day of_______________

This form and the assessment payment Is due 60 days after the end of the fIscal year RetaIn the Working Copy of this form

for perIod of not less than years the latest years in an easIly accessible place

IT lie



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net toss from prinoipat transactions in securities in trading accounts

Net toss from principal transactions in commodifies in trading accounts

tnteresf and dividend expense deducted in determining item 2a

Net loss front management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and tegal tees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Totat additions

2o Deductions

Revenues trom the distribution of shares of registered open end investment company or unit

investment trust from the sale of variabte annuities trom the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other StPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain trom securities in investment accounts

100% ot commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Amounts for the fiscal period

beginning flJfl 201
and ending 0tw.- 201

ElImInate oents

s-v

IC

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

/7 r3

Total interest and dividend expense FOCUS Line 22/PART IA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income $________

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS tine Code 3960

Enter the greater of tine or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

9c38J

to page line 2.A


